Southern California

LOGISTICS AIRPORT

June 1, 2017

NOTICE TO BONDHOLDERS AND “REPORTING OF SIGNIFICANT EVENTS” CONCERNING THE FOLLOWING BONDS
ISSUED BY THE SOUTHERN CALIFORNIA LOGISTICS AIRPORT AUTHORITY (SCLAA)

FOR: Senior Lien Pledge, Non-Housing Bonds:
SCLAA, Tax Allocation Parity Bonds, Series 2005A
SCLAA, Taxable Tax Allocation Revenue Parity Bonds, Series 2006
SCLAA, Tax Allocation Revenue Parity Bonds, Refunding Series 2006
SCLAA, Taxable Tax Allocation Revenue Parity Forward Bonds, 2006
Housing Bonds:
SCLAA, Tax Allocation Revenue Parity Refunding Housing Bonds, 2006
SCLAA, Taxable Housing Set-Aside Revenue Parity Bonds, Series 2007
Junior Lien Subordinate Pledge, Non-Housing Bond:
SCLAA, Taxable Subordinate Tax Allocation Revenue Bonds, Series 2006
Subordinate Pledge, Non-Housing Bonds:
SCLAA, Subordinate Tax Allocation Revenue Bonds, Series 2007
SCLAA, Subordinate Tax Allocation Revenue Bonds, Series 2008A

SUMMARY

On March 22, 2017, Victor Valley Economic Development Authority (VWEDA) issued a check for $13,872,934 to the City
of Victorville. This distribution consisted of tax increment revenue for the period of April 30, 2016 through December
13, 2016 due to Victorville and SCLAA. Of this amount, $36,150 will be set aside to be used for bond administration and
fiscal agent fees and $36,730 was deposited with The Bank of New York Mellon on May 9, 2017 to meet the increased
reserve requirement for the SCLAA Tax Allocation Revenue Parity Bonds, Series 2006. The remainder amount of
$13,800,054 will be used for interest debt service payments due June 1, 2017 for the Senior Lien Pledge Non-Housing
Bonds, the Housing Bonds, the Junior Lien Subordinate Pledge Non-Housing Bond, and the Subordinate Tax Allocation
Revenue Bonds, Series 2008A. The total of these debt service payments is $7,166,993, leaving a remaining amount of
$6,633,061.

The remaining amount of $6,633,061 will be sent to the Trustee, The Bank of New York Mellon, complying with the
Notice to Bondholders that The Bank of New York Mellon issued on October 14, 2016. As stated in this Notice to
Bondholders, The Bank of New York Mellon will apply these funds first to the full amount of interest due for the oldest
unpaid interest payments outstanding for the two parity bonds, the SCLAA Subordinate Tax Allocation Revenue Bonds,
Series 2007 and the SCLAA Subordinate Tax Allocation Revenue Bonds, Series 2008A. No partial payments will be made,
therefore, any surplus funds will be held by the Trustee until the next debt service payment date and will be combined
with additional funds received from SCLAA at that time. For additional detailed information on how The Bank of New
York Mellon will apply these funds, please see The Bank of New York Mellon’s Notices to Bondholders posted on MSRB’s
Electronic Municipal Market Access system (“EMMA”) on May 24, 2017 for the two bond issues.

A default will occur on the current interest debt service payment due June 1, 2017 for the SCLAA Subordinate Tax
Allocation Revenue Bonds, Series 2007. There are not enough remaining funds to pay full past due interest and current
interest for this bond issue, however, there are sufficient funds to pay full past due interest and current interest
payments on SCLAA Subordinate Tax Allocation Revenue Bonds, Series 2008A since the amount due for this bond issue
is significantly less. The Bank of New York Mellon does not provide for use of reserves for principal payments or partial
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interest payments. The remaining interest and principal defaults on the SCLAA Subordinate Tax Allocation Revenue
Bonds, Series 2007 and the principal defaults.on the SCLAA Subordinate Tax Allocation Revenue Bonds, Series 2008A will
not be cured until sufficient revenue is received and sent to the Trustee to distribute, as stated in The Bank of New York
Mellon Notice to Bondholders dated October 14, 2016.

A detailed spreadsheet summarizing the payments, current default, and a projection of reserve balances on June 1,
2017 is attached as Exhibit A.

Several material events have occurred over the last several years that have resulted in SCLAA defaulting on the bond
issues and the use of reserves with the Trustee for interest payments:

(1) As part of adopting its 2009 budget bill, the State of California approved AB 26 4X, which included a provision
that required redevelopment agencies to make remittance for FY 10/11 to a county Supplemental Educational
Revenue Augmentation Fund. Tax increment on hand from SCLAA paid this obligation of $9,352,308 in FY
09/10 and $1,923,641 in FY 10/11. These state-mandated payments severely impacted SCLAA’s cash reserves.

(2) In Fiscal Year 08/09, the assessed value for the Victor Valley Redevelopment Project Area was approximately
$9.49 billion. Beginning in FY 09/10, there were significant decreases in assessed value for the Victor Valley
Redevelopment Project Area. Assessed values for the Project Area reached a low point of $6.6 Billion in FY
12/13. The decrease was largely the result of the Great Recession. Since FY 12/13, assessed values have
increased steadily. For Fiscal Year 16-17, the assessed value for the Project Area was approximately $8.06
billion.

(3) The State of California enacted legislation in June 2011 which eliminated all Redevelopment Agencies across
the state. The Redevelopment Agency (RDA) dissolution process has created cash flow issues. The former
RDAs must utilize a Recognized Obligation Payment Schedule (ROPS) process annually to receive funding from
the County of San Bernardino only as approved by the State’s Department of Finance (DOF). The County
collects tax increment of the former RDAs and holds it in the Redevelopment Property Tax Trust Fund (RPTTF).
Revenue distributed by the County on January 2 is typically the larger distribution; however, the January 2
distribution is designated for June 1 interest-only debt service payments. The June 1 distribution from the
County, which is typically the smaller distribution, is designated for December 1 principal and interest debt
service payments.

FUTURE OUTLOOK

As previously disclosed in SCLAA’s notices to bondholders, the DOF’s prior determination letters to SCLAA had limited
SCLAA'’s ability to remedy previously defaulted amounts by not allowing SCLAA to collect and distribute all tax increment
available from the revenues pledged for debt service. However, the DOF changed its position, and in its FY 16-17 ROPS
determination letter dated April 13, 2016, the DOF authorized the payment of previously defaulted amounts and
reserve shortfalls from all tax increment available from the revenues pledged for debt service. In its most recent April
11, 2017 determination letter for FY 17/18 funding, the DOF continued its position to allow for all tax increment
available to be used for payment of previously defaulted amounts and reserve shortfalls.

If there are any questions regarding this notice, please contact Sophie Smith at ssmith@victorvilleca.gov or by phone at
760-955-5032.

The information contained herein has been approved for filing with the MSRB’s Electronic Municipal Market Access
system (“EMMA”) by the Southern California Logistics Airport Authority, which as authorized and instructed the Bank of
New York Mellon Global Corporate Trust to file this report in its capacity as the Disseminating Agent for the SCLAA
bonds.

=

Douglas B. Robertson, Disclosure Representative
Southern California Logistics Airport Authority



%C1
%ET

%001

%001
%001

%00T
%00T
%00T
%001

L10z/01/S
papuny
Aning
9AI9S3Y %

0£290¥‘6T

vee'ses

TE/'EST

T6EVLE

9v0‘8£8‘ST

L6E'T6EY

6v9°98t'vT

890°8¥2°C

YOL‘TOET
¥9€'9v6

185°8€2°CT

90V LLYT
6v9°0TS'E
vrL TV
78L'86L'T

L10z/ot/s
EJVELEN]

ANG

0EL9E ST'T96'SST'T
- ST'T96'SSTT
- ST'T96°SST'T

0€L‘9E -

0€L‘9E -

0€L'9E -

0€L'9€ -

EYEREN] )nejaq
ysiuajday

TT'TI0°EE9'9 $

(15'266'991°L)

ZL°ES0008'ET $

(00"0€£9€)

(00°0ST9€)

TLEEHTUBET S

1S°266°99T L
05°£€999T
05°£E9'99T
T0"SSE‘000°L

SL899'VYLT

92'989°sS2’S
€T°80€'VTZET

05'£8E'686
€9'076'VEE

ET8LE'TEG'E
00'SS8°L66
SL'89TLYT'T
05'£87'€8T'T
8899670V

suonnquisia
VaIAA
joasn

9L°€S6°CTE'S

SL'86STTET

05°£€9°99T

ST'T96'SST'T

T0'SSE‘000°L

SL899VYL'T

92'989'SS2‘S

€1'80E'VTET

05°£8£'686
€9°076'VEE

ET'8LE'TEG'E

00°558°L66
SL89TLYT'T
0S'£87€8T'T
88996 T0Y

ERIIYETS
193a
jelol

uonpwioful [puoiIppo 10f LT/4Z/S YNNG UO paisod SadION S ANE 335

*/T/1/9 spunf Buiuiowa. woif piod aq [jim Spuog Y800z $3l1aS V.1 d10uIpiogns yy1DS Jof anp 15a.a)ul Jualind pup syuawAod 3saajul anp isod |10 ‘ANE 19dx

9T0Z ‘vT 1990190 pPalep SISP|OH puog 0} 0N UO|[Al ANE Jad ‘Usodaqg pue sjuswAed ang Ised 104 9d)snJ 1 03 IS spuny Suiureway

9L°€S6°TTE'S
SL'86STTE'T
05'££9°99T

ST'T96'SST'T
T0'SSE000°L

SL'899'7VL'T

92°989's52’S
€T'80EVZET

05°L8E'686
€9°0Z6'VEE

ET'8LE'TEG'E

00°5S8°£66
SL'89TLYT'T
0S°L8T'€8T'T
88'996°70V

L102/1/9
31saidlu|
ELITVES
1920

(ynegap apnjoul Jou s30p) syuswAed 321AIS 1Gad £TOT ‘T duUNf 4O |BI0L

sjuswAed 301AI3S 193Q LTOT ‘T dunf 104 d|gejIeAy spund |ejoL

spuog Alied anuanay 0|1V XeL INSYS 9007 YV1DS 104 JudwWalIinbay aA18saY LT/0€/9 183W 01 £T/6/S AN O3 PRJIM JUNOWY :ss37

(198pNg £T/9T0Z Ad 4O 2/T) Moday 2.nso|dsiqQ BuINUIUOY 1§ $994 SIUASY |eISId JO) YYIDS 18 PO JUNOWY :s537

0vS‘69€°6T
vee'ses
T€8EST
T6EVLE
9TE‘TY8‘ST

L6ET6EY

6166V VT
890'8¥2‘C

¥0L'TOE'T
¥9€E'9Y6

15810221

90V LLY'T
6v9'07S'E
¥10'S0V‘y
78L'86LT

L102/1/Y
ELVEL: ]

ANE

v9v'620°€C

S96'9ST‘VY

T6Y'TEET

ELY'VT8T

66V°2L8'ET

0€6'68E'Y

69S28Y'VT

08T'L¥Z'E

SOT'TOET
SL6'SY6

68E'SETCT

SSY'9LY'T
00€'6TS'E
rL TV Y
068'£6L'T

jJudwaiinbay !
pung
ANI3SAY

ST6'VYY'LYE

ST6'VEE'SS

ST6VEEET

000°000'C¥

000°0TT‘262

000°S9T ‘Y9

000's6°LZT
000'STE‘8S
000°097‘T¥
000'SS8°9T
000°0€9°69T
0000867
000°08£°29
000°020°SY

000°0S8'9C

193a
lewsuo

LTOT ‘LT Y2JBIA - 3[IMOPIA 8 YY1IS 01 YAIAA WO JusWAed
:SANN4 40 AYVININNS

101

(1q3a s1euipaogns Jojuny) spuog 38pajd jeutpiogns [e10L

v800C
L00T

+SpUOg SNUSASY UOIEIO||Y XB [ 31eUIPIONS YY1IS
SpUOg SNUIAY UOIIRIO||Y XBL 3}eUIPIOgNS YY1DS

SANO09 31LVYNIGHOENS YOINIS ANV DNISNOH ‘YOIN3S TV101

900Z SPUOg BNUBA3Y UOIILIO||Y XBL d}RUIPJOGNS 3|qexe] Yy1JS
1G9@ 91eUIpiogng JOIUIS) SpUOg 99pajd 23euIpiogng uar] Joluny

spuog SuisnoH pue J01uas [e10)

spuog apisy-13S SuisnoH |e30)
(paunsul sl aAI3saY JO %0 13Y30)

L00Z  spuog Alied @nuaAdY dPISy-19S SUISNOH d[gexeL Vv
900¢ (Buipunyay) spuog anuaAdy 3pIsy-135 SUISNOH VV12S
Spuog opiSy-19S SuISNOH

spuog SuisnoH-uoN ‘@8pajd uaiq Jo1uas [ejoL

9002 spuog Allled anusnay UoeIO||Y XeL YY1S
9002 (Suipunyay) spuog Allued anusAay uoI1LI0||Y X1 YV 1DS
9002 spuog >u_._mn_ SNUDAIY UOIBIO0||Y Xe]l YVI1OS
V5002 (papunyay Ajjensed) spuog Alied A3y *00||V XeL ¥v12S

192@ jo dwen

sjuawihed 321AI9S 192Q LTOT ‘T dunf
ALIMOHLNY LYOdYHIV SOILSID0T VINYO4ITVYI NYIHLNOS



